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Abstract

This study documents two evidences by regression of stock market valuation on
the two measures, equity book value and unrealized net assets or liabilities.

Market valuation of gains and losses on investment securities as unrealized assets
reflects market value of equity with statistical significance by using 50 stock-listed
firms for the period 1998 to 2000. Secondly, market valuation of debt on retirement
allowance as unrealized liabilities influences negatively on stock market valuation by
using 162 firms with unconsolidated financial data and 112 firms with consolidated
data in 2000.

Those evidences indicate that difference of securities between market value and
book value, and debt on retirement allowance are included in the corporate valuation.
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